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Independent Auditor’s Report on Standalone Annual Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended).

To the Board of Directors of
M/s ADARSH MERCANTILE LIMITED

Opinion

1. We have audited the accompanying standalone annual financial results (‘the Statement’) of M/s Adarsh
Mercantile Limited (‘the Company’) for the year ended 31 March 2020, attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’),
including relevant circulars issued by the SEBI from time to time. :

2. In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

(i) Presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations, and

(ii) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the standalone net loss
after tax and other comprehensive income and other financial information of ‘the Company for the
year ended 31 March 2020.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Statement section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘the ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw attention to note no 9 in the standalone annual financial results stating that the Company has
assessed the impact of COVID-19 on its financial statements based on the internal and external
information up to the date of approval of these standalone annual financial statements. There is a
substantial impact on the value of investments and stocks as on 31 March 2020. However, the
management expects to recover the carrying amounts of its investments and stocks and as such this
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will not impact the going concern status of the company. The company will continue to monitor the
future economic conditions and update its assessment.

Further, due to the prevailing COVID-19 pandemic, the Government has ordered lock down whereby
the physical movement has been restricted and as a law abiding professional, our firm is in complete
compliance of the same. Thus, we could not visit the Company'’s office and as a result the whole audit
has been conducted from a remote location through electronic media. In view thereof, no physical
verification or inspection of the relevant documents and records could be possible and as such we
have relied upon the soft and scanned copies of documents and the information made available to us
electronically.

Our opinion is not modified with respect to the above matter.
Responsibilities of Management and Those Charged with Governance for the Statement

5. This Statement has been prepared on the basis of the standalone annual audited financial
statements and has been approved by the Company's Board of Directors. The Company’s Board of
Directors is responsible for the preparation and presentation of the Statement that gives a true and fair
view of the net profit and other comprehensive income and other financial information of the Company
in accordance with the accounting principles generally accepted in India, including Ind AS prescribed
under Section 133 of the Act, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, and in compliance with Regulation 33 of the Listing Regulations.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Statement that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

6. In preparing the Statement, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern,
and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

7. The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Statement

8. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with Standards on Auditing, specified under section 143(10) of
the Act, will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this Statement.

9. As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we




are also responsible for expressing our opinion on whether the Company has in place adequate
internal financial controls with reference to financial statements and the operating effectiveness
of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter(s)

12. The Statement includes the financial results for the quarter ended 31 March 2020, being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year-to-date figures up to the third quarter of the current financial year, which were
subject to limited review by us.

For Ray & Co.
Chartered Accountants
Firm Registration No.: 313124E

‘Soumi
Partner
Membership No. 301747

UDIN: 20301747 AAAAAM6G474
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Place: Kolkata
Date: 27.07.2020



ADARSH MERCANTILE LIMITED

[CIN: L51109WB1982PLC085082)

Regd. Office; uanwtma.mm Kolkata - 700 027
No. : (G33) 2478-15: Fﬂm ."‘W

LEd r
e et SLai) . L
e Fipance 57 i3 o
L Lan and = g .
: s T
otk e S Y 3 .49 gg FEETY
3 | Peofit hefors exceptionl deats and raa (3:1) 10, . m Mﬂ -Ml o
S (R ek et ek _— i
s |Proti befory m1, D4 —_Guss) T {5581 23yl
6 |Tux Expenses. ;
| 136 + 354
1) Curent Tay S
liz_a Defiprud Tin = = -
Total Tas Expensrs 28 | . 2%
T\ Tutal Profo (lums) fur Purked m s
A_{Cthar Coung : E 1
; sl 341 R
(U Tuapaet of dax relnting 1n Slemy thaa will nou um:-tm sirinaruenily b
prafit o s > —
Tl vk chanpps o0 iveninesis, et J Mli S0, g
5 [Tota) Othyr € ! e et of | 1 ;
(8371 W] 4z
: =
36759 | 36,30 5 6750
12 e equit skare .
L Eorni i shane fye Contie :
Hasa parmings ionad pur shmrr boen coisteming opralions ; B0 naa
Difuted sambgs (16a5) por shise fiom comtiniiig DpeTation . 00 | 9., ot |
e L3
18 :.
: L i
By Order of the Board of Directors
For Adarsh Mmﬁic leilud

Place - Kolkati
Date! 27072020







ADARSH MERCANTILE LIMITED
(CIN: L51109WB1992PLC055082)
Regd. Office: 8A & 8B, Satyam Towers, 3 Alipore Road, Kolkata - 700 027
Phone No, : (033) 2479-1951, Fax- (033) 2479-1952
e-mail: adarshmercantile@gmall.com; Website; www.adarshmercantile.in

Sk No.
AJCASH FLOWS FROM OPERATING ACTIVITIES
Profit before Tux ] 0.11 |
L djustmants for: ]
| Deprecialion ifed Amortisation o
latirest lcome (T80
[Dividend Incame (1. t;a
[Fnance coxt AT5E
(Profit) 055 on wle of investments {10:10)
Income : { l,4_§2
U nrealized grin on fmr valuation {1870
) i ofit hefore w  caghital ¢hisi (1847
[Trside receivables, nan ey advances and gther asieis (9151
| 245
| e pavabibes, other o lses and provisions _9 &1
Cash gencrated from operaiions (98.12))
{srect Laxes paidipes of Refunds) {1155}
Nel Cash Flows (Used i) Operating Activities (109,67
alCASH FLOWS FROM INVESTING ACTIVITIES %
Turehanes <f property, plant and & Ul m ﬂ:”n
ales of a2 ; T 6147
Salef Puschases of investments H:l i {15229}
{R-:nlal Imofu I-'.ﬂ 1.45
|ivesamenis in Fised Deposits with Beaks: PR | .
|interest seoaived ot 13 765
Divedend received X L3
Net Cush Flaws (Used 1o) | From nvesting Activities &Eﬁ mssz
& -
CASH FI,D“!; FROM FM‘E{W AET[\’!T]I-S =
I‘rwudm payment} 15 of shost e horrowings (et Netl % 204.02.
Fingnee Cast 1216 {1751
N‘e‘l(.'.nhb‘hﬁ_[‘m!’m h!ﬂﬂ' 1 Activities w ‘M‘
Net Changes i Cash IM:{.'M Fquivalents  (AR{BI(C) S0 (.kﬂﬂ
| (I‘ﬂ Lao
39 ‘ﬁl
|
“The dischaire is an extract of the andited Stisement of Cash flows for the year ended March 31, 2020 and Marck 31, 2019
propaved in comph with Imclian A 2 Standard (Tnd A5) 34 Interim Fipanciol Reporting
By Order of the Board of Directors
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Suchita Chhawchharia
Place : Kolkata Whole-time Director
Date : 27.07.2020 ( DIN 00044063 )
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Independent Auditor’s Report on Consolidated Annual Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended).

To the Board of Directors of
M/s ADARSH MERCANTILE LIMITED

Opinion

1. We have audited the accompanying consolidated annual financial results (‘the Statement’) of
M/s Adarsh Mercantile Limited (the Company’) and its share of profit of its associate for the
quarter and year ended 31 March 2020, attached herewith, being submitted by the Company
pursuant to the requnrements of Regulation 33 of the SEBI (Llstmg Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant
circulars issued by the SEBI from time to time.

2. In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of the reports of other auditor on separate audited financial
statements of the associate as referred to in Paragraph 13 below, the Statement:

(i) Includes the quarterly and year to date share of profit of M/s Avon Credit Private Limited, its
associate,

(ii) Presents financial results in accordance with the requirements of Regulation 33 of the
Listing Regulations, and

(i) gives a true and fair view in conformity with the applicable Indian Accounting Standards
(Ind AS’) prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with
relevant rules issued thereunder, and other accounting principles generally accepted in
India, of the consolidated net loss after tax and other comprehensive income and other
financial information of the Company and its associate for the year ended 31 March 2020.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Act. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Statement section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘the ICAI') together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
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requirements and the Code of Ethics. We believe that the audit evidence obtained by us and
that obtained by the other auditors in terms of their report referred to in Paragraph 13 of the
Other Matter section below, is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw attention to note no 10 in the consolidated annual financial results stating that the
Company has assessed the impact of COVID-19 on its financial statements based on the
internal and external information up to the date of approval of these consolidated annual
financial statements. There is a substantial impact on the value of investments and stocks as
on 31 March 2020. However, the management expects to recover the carrying amounts of its
investments and stocks and as such this will not impact the going concern status of the
company. The company will continue to monitor the future economic conditions and update
its assessment.

Further, due to the prevailing COVID-19 pandemic, the Government has ordered lock down
whereby the physical movement has been restricted and as a law abiding professional, our
firm is in complete compliance of the same. Thus, we could not visit the Company’s office
and as a result the whole audit has been conducted from a remote location through electronic
media. In view thereof, no physical verification or inspection of the relevant documents and
records could be possible and as such we have relied upon the soft and scanned copies of
documents and the information made available to us electronically.

Our opinion is not modified with respect to the above matter.
Responsibilities of Management and Those Charged with Governance for the Statement

5. This Statement has been prepared on the basis of the consolidated annual audited financial
statements and has been approved by the Holding Company's Board of Directors. The
Holding Company's Board of Directors is responsible for the preparation and presentation of
the Statement that gives a true and fair view of the consolidated net loss and other
comprehensive income and other financial information of the Company including its associate
in accordance with the accounting principles generally accepted in India, including Ind AS
prescribed under Section 133 of the Act, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, and in compliance with Regulation 33 of
the Listing Regulations. The respective Board of Directors of the Company and its associate
are also responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Statement that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

6. In preparing the Statement, the respective Board of Directors of the Company and its
associate is responsible for assessing the Company’s and its associate’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern, and using
the going concern basis of accounting unless the respective Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

7. The respective Board of Directors of the Company and of its associate is also responsible
for overseeing the financial reporting process of the company of its associate.




Auditor’s Responsibilities for the Audit of the Statement

8.

10.

11.

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Standards on
Auditing, specified under section 143(10) of the Act, will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the Statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit.in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the
Act, we are also responsible for expressing our opinion on whether the Company and
its associate has in place adequate internal financial controls with reference to financial
statements and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

» Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast sigriificant doubt on the
ability of the Company and its associate to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Company and its associate to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance of the Holding Company regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them




all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

12. The Statement includes the financial results for the quarter ended 31 March 2020, being
the balancing figures between the audited figures in respect of the full financial year and
the published unaudited year-to-date figures up to the third quarter of the current financial
year, which were subject to limited review by us.

13. The Statement also includes the Company's share of net loss after tax of Rs. 2.89 lakhs,
and total comprehensive loss of Rs. 2.79 lakhs for the year ended 31 March 2020, in
respect of an associate, based on their annual financial statements, which have not been
audited by us. The independent auditor's report on the financial statements and financial
information of these entity has been furnished to us by the Management and our opinion on
the Statement in so far as it relates to the amounts and disclosures included in respect of
these associate is based solely on the reports of such auditor and the procedures
performed by us as stated in paragraph above.

Our opinion is not modified in respect of this matter.
For Ray & Co.

Chartered Accountants
Firm Regisfration No.: 313124E

Partner
Membership No. 301747
UDIN: 20301747AAAAAN4696

Place: Kolkata
Date: 27.07.2020
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By Order of the Board of Directars
For Adarsh Mercantile Limited
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Suchita Chhawehharia
{ DIN 00044083
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For Adarsh Mercantile Limited
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