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Independent Auditor’'s Report on Unaudited Standalone Quarterly Financial Resul :
ments) Regulations,

Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Require
2015 (as amended).

To the Board of Directors of
M/s ADARSH MERCANTILE LIMITED

Opinion

1. We have reviewed the accompanying statement of unaudited standalone quarterly financial results
(‘the Statement’) of M/s Adarsh Mercantile Limited (‘the Company’) for the quarter ended 30 June
2020, attached herewith, being submitted by the Company pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)
(‘Listing Regulations’), including relevant circulars issued by the SEBI from time to time.

2. In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

(i) Presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations, and

(ii) gives a true and fair view in conformity with the recognition and measurement principles laid down
in the Indian Accounting Standard 34 “Interim Financial Reporting” (Ind AS 34) prescribed under
Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant rules issued thereunder, and
other accounting principles generally accepted in India, of the standalone net profit and other
comprehensive income and other financial information of the Company for the quarter ended 30

June 2020.

Basis for Opinion

3. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chartered Accountants of India. Our responsibilities under those Standards are
further described in Auditor's Responsibilities for the Review of the Standalone Financial Results
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our review of the Standalone Financial Results under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We have not performed an audit
and accordingly, we do not express an audit opinion.




Emphasis of Matter

4 :
We draw attention to note no 2 of the Statement, as regards to the management evaluation of

Impact of COVID-19 on the future performance of the company.

Further, due to the prevailing COVID-19 pandemic, the Government has ordered lock down whereby
the physical movement has been restricted and as a law abiding professional, our firm is in complete
compliance of the same. Thus, we could not visit the Company’s office and as a result the whole audit
has been conducted from a remote location through electronic media. In view thereof, no physical
verification or inspection of the relevant documents and records could be possible and as such we
have relied upon the soft and scanned copies of documents and the information made available to us
electronically.

Our opinion is not modified with respect to the above matter.
Responsibilities of Management and Those Charged with Governance for the Statement

5. This Statement has been prepared on the basis of the standalone quarterly unaudited financial
statements and has been approved by the Company's Board of Directors. The Company’s Board of
Directors is responsible for the preparation and presentation of the Statement that gives a true and
fair view of the net profit and other comprehensive income and other financial information of the
Company in accordance with the accounting principles generally accepted in India, including Ind AS
prescribed under Section 133 of the Act, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

6. In preparing the Statement, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern,
and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

7. The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Review of the Statement

8 Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with Standards on Auditing, specified under section 143(10) of
the Act, will always detect a material misstatement when it exists. Misstatements can arise from




f .

r::;z °L error and are considered material If, individually or in the aggregate, they could
nably be expected to influence the economic decisions of users taken on the basis of this

Statement.

'_“5 Part of an audit in accordance with the Standards on Auditing, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also: '

* Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Director’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the

disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For Ray & Co.
Chartered Accountants
Registration No.: 313124E

mi
Partner

Membership No. 301747 2y
UDIN: 20630134 AAAAAY Q3g
Place: Kolkata
Date: 02.09.2020
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Independent Auditor’s Report on Unaudited Consolidated Quarterly Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended).

To the Board of Directors of
M/s ADARSH MERCANTILE LIMITED

Opinion

1. We have audited the accompanying unaudited consolidated quarterly financial results (‘the
Statement’) of M/s Adarsh Mercantile Limited (‘the Company’) and its share of profit of its
associate (the Company and its associates together referred to as “Group”) for the quarter
ended 30 June 2020, attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant circulars issued by
the SEBI from time to time.

2. In our opinion and to the best of our information and according to the explanations given to
us, the Statement:

(i) Includes the quarterly share of profit of M/s Avon Credit Private Limited, its associate.

(ii) Presents financial results in accordance with the requirements of Regulation 33 of the
Listing Regulations, and

(iii) gives a true and fair view in conformity with the recognition and measurement principles
laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (Ind AS 34)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant
rules issued thereunder, and other accounting principles generally accepted in India, of the
consolidated net profit and other comprehensive income and other financial information of
the Group for the quarter ended 30 June 2020.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Act. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Statement section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of

Mumbai Office : 403 Yashodham, A17, Sanijit, Guregaon East, Mumbai-400 063 ® Phone : |



Chartered Accountants of India (‘the ICAY') together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules
the"’f"""de"» and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw attention to note no 5 in of the Statement, as regards to the management
evaluation of impact of COVID-19 on the future performance of the company.

Further, due to the prevailing COVID-19 pandemic, the Government has ordered lock down
whereby the physical movement has been restricted and as a law abiding professional, our
firm is in complete compliance of the same. Thus, we could not visit the Company’s office
and as a result the whole audit has been conducted from a remote location through
electronic media. In view thereof, no physical verification or inspection of the relevant
documents and records could be possible and as such we have relied upon the soft and
scanned copies of documents and the information made available to us electronically.

Our opinion is not modified with respect to the above matter.
Responsibilities of Management and Those Charged with Governance for the Statement

5. This Statement has been prepared on the basis of the consolidated quarterly unaudited
financial statements and has been approved by the Holding Company's Board of Directors.
The Holding Company’s Board of Directors is responsible for the preparation and
presentation of the Statement that gives a true and fair view of the consolidated net profit
and other comprehensive income and other financial information of the Company including
its associate in accordance with the accounting principles generally accepted in India,
including Ind AS prescribed under Section 133 of the Act, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, and in compliance
with Regulation 33 of the Listing Regulations. The respective Board of Directors of the
Company and its associate are also responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Statement that gives a true and fair view and is free from material misstatement,

whether due to fraud or error.

6. In preparing the Statement, the respective Board of Directors of the Company and its
associate is responsible for assessing the Company’s and its associate’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern, and using
the going concern basis of accounting unless the respective Board of Directors either




intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The respective Board of Directors of the Company and of its associate is also responsible
for overseeing the financial reporting process of the company and of its associate.

Auditor’s Responsibilities for the Audit of the Statement

8

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Standards on
Auditing, specified under section 143(10) of the Act, will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
ability of the Company and its associate to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company and its associate to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including
the disclosures, and whether the Statement represents the underlying transactions and
events in @ manner that achieves fair presentation.




10. We communicate with those charged with governance of the Holding Company regarding,
among other matters, the planned Scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during
our audit,

11. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,

Other Matters

12. The Statement also includes the Group's share of net profit of Rs. 2.41 lakhs, and total
comprehensive profit of Rs. 2.99 lakhs for the quarter ended 30 June 2020, in respect of an
associate, based on their unaudited quarterly financial statements, which have not been
audited by us. The report on the financial statements and financial information of this
entity has been furnished to us by the Management and our opinion on the Statement in
so far as it relates to the amounts and disclosures included in respect of this associate is
based solely on the reports of such management and the procedures performed by us as

stated in paragraph above.

Our opinion is not modified in respect of this matter.

For Ray & Co.
Chartered Accountants
Firm Registration No.: 313124E

oumi Roy
Partner
Membership No. 301747
UDIN: 20301 F4FAAAAA QL2 1Y

Place: Kolkata
Date: 02.09.2020




ADARYH MIRCANTAS LMTED
0N 151 1OPAWRT NI (HS5007)
Bogd Ofice BA & I8, Bityses Towsn, | ASpare Rasd, Kolkate - 790 027
Phane Se | (S11) 20794951, Fas ; (817) 7479 1950
€t ada et st Bgreal caem Wehsie wwie sdsriboseerantile in

N
™
ACTOUMTING §TANDARDS (Ind AS)
i o froem Oparathord vt
= E jomcawrabiobs e n—Lf—
—— R Qthe ncams_ Fm—— ¢8 424
el icore from soertioni(nell = 182
3 laeecee - 3
ajcen of Magetdl Soopwmeld -
[ oilPuroases of StockinTiade 34 212 —r
B |__lihanges in oventories of finished goods snd workein progress (12.96)] t;%
[ 1 alltmgioree benghis expenie 228 22 £
+
|_eilfinance costs 5 ————M
Oepreciation and amor tisation expenie = - = -
) 0ther eapennes 4 0.72 198 |
W 0.2 2581,
- - ! 1-2 .20 { (837}
Lacectiong! jtgmy E = - -
[ 2 Profit betgry tan (3:4) 6. _{10.55H wyy  Gaan)
R
fal iCurrent Tanes = ¥ - -
J&] [Detered Tax : 2 s .
I‘rmi Tax Expansey - B - =
L
§ Net Profit for the period from continud 6.20 {10.55)
Share of Profiy of associ 241 {5.14) 1.23
7 |Total Profit (Loss) for Period 8.60 (!_Lmj'_ Az38)]  (25.26))
3 Othee Comprehensive Incpme [net of Jax) ]
| iteens that will i £ i 2319 142 17) A
i [bYim f tax r ) iam HL e s il =
Totel Other Comgrehansive Income {aet of taw) 2319 (22.37] (57431
3___{Tgtel Comprehensive income for the period 3L79
10 |Total Profit or Losa, pttributeblg 19
| Profit or lozs, attributable to owners of parent 8.0 [15.69 !] {7.14 {252€)
11 __|Total Comprahensive income for the period attsibutable to
| Comprehcoaive income 1or e period afuibutable to cwhners of garent 23.19 42 [QEH_ (57.43)
12 1 -
23i0:up equity share capligl 367.50 36750 367,50
= face Value of Eouity Shaee Capital 10001- 1500 31000 %
i Earni er equity share for Continuing O tians
+ Basic earnings [lass) per share from continuing operations 0.23 {0.43}) {0.19)) {o.59)
Ditured nmln_ymx) per shara from conlinuing cperations g_g {0.43} _0.19) {0.69)

i Eernings per equity share for discomtinued operations A
. = -

Sawc earnings (loss] per share from discontinued operations
Ciuted earnings (loss) per share from discontinued operations

i share
Basic garnings (loss] per share #om continving and dacontinued operations 0.23 | Tﬂ'ﬂ!l 0 !!' ] [5s3]
Dilgted earnings {foss) per share fram continuing and discontinued operations 0. {0.43)] _{o. .19) {0.69}




1Y SIS 5 prescribied In SEBI'y Ciroutar CIR/CFO/CMD/1S/2015 dated Novémber 30, 2015 has bewn modified 6 the
6 eatem wmhwmnmm-mammam-rdmms.ms.nmumm Il (Division H) to the Companies Act, 2013
applicably to Companies thuuu-uulrcdbmwm Ind As,
Prowision for depreciation and o will be

] mpuionﬁlnuhmbmrw

-4

muattmrmnu&mhnﬁmmmmumlmmm;m

Place : Xolkata
Date : 02.09.2020




