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AD1RSH MERCANTILE LIMITED

NOTICE

Notice is hereby given that the Twenty sixth Annual General Meeting of the company will

be held at the Registered office at gA &"88, satyam Towers, 3, Alipore Road, Kolkata - 700

o27, onTuesday, at" G; J.v of August 2011 at 12'00 P'M' to tran'act the following

business:

Ordinary Business:

1. To receive, consider and adopt the Audited Balance Sheet as at March 31, 2011

and thes ta temen to fP ro f i t& to , ' andcashF lows ta temen t fo r theyearended
on that date togettrer with the Reports of the Directors' and Auditors' thereon'

2. To appoint the statutory Auditors of the company and fix their remuneration'

Special Business:

I tem No.3

To consider ond if thought fit, to pass, with or without modificotion(s) the following

resolution os an Ordinary Resolution:

, ,RESoLVEDTHAT inacco rdancew i th thep rov i s ionso fSec t i on255ando the rapp l i cab le

provisions, if any, of the companies Act, 1956 or any statutory modifications or re-

e n a c t m e n t t h e r e o f f o r t h e t i m e b e i n g . i n , t o . . . a n d t h e A r t i c l e s o f A s s o c i a t i o n o f t h e
C o m p q n y , M r s . E k t a D h a n a n i a , * h o - w , s a p p o i n t e d a s a n A d d i t i o n a | D i r e c t o r o f t h e
company pursuant to the provisions of section 260 of the companies Act' 1956 and who

holds office up to the date of this Annual General Meeting and in respect of whom the

company has received a notice under section 257 of the companies Act' 1956' from a

member in writing, proposing trer candidature for the bffice of Director' be and is hereby

appointedasaDirectorof theCompanyl iab letoret i rebyrotat ion. ' .

Notes:

Exp|anatoryStatementpursuant toSect iontT3(2|of theCompaniesAct ,1956is
annexed hereto.
Each shareholder entitled to attend and vote is entitled to appoint a proxy to

attend and vote instead of him/her and such proxy need not be a shareholder'

Theproxy fo rmshou |d ,however ,bedepos i teda t theReg is te redo f f i ceo f the
Companynot |a ter than48hoursbeforethecommencementof themeet ing '
Corporate Members intending to send their authorized representatives at Attend

the meeting .ru ,.quJsted to-send a certified true copy of the Board Resolution

authorizing their representative to attend and vote on their behalf at the

Meeting' rr ing their coPY of the
Members/Proxies attending the meeting are requested to b

Attendance Slip duly f i l led in' . .  ,  ,  ,  j  r-- ^^^^n+in
The Register of Share Transfers of the Company *il j;Tt'i closed-for accepting

share transfer applications from 8th August 2011to 15tn August 20LL'

a)

b)

c)

d )

,e)



ADARSH MERCANTILE LIMITED

Exptanatory statement pursuant to section L73l2l of the companies Act' 1956

(Annexure as referred to in the notes of Notice)

Item No..3

Pursuant to the provisions of section 260 of the compan-ies Act,-1956.and the Art icles of

Association of the Company, the Board of Directors of the Company in i ts meeting held on

January 3,I}L!,appointed Mrs. Ekta Dhanania as an Addit ional Director of the company'

The company had received a notice in writing from a member along with a deposit of Rs 500

proposing the candidature of Mrs. Ekta Dhanania for the off ice of Director of the Company'

Mrs. Suchita chhawchharia is not disquali f ied from being appointed as a Director in terms of

Section z7a(Ll(gl of the Companies Act, 1956 and has complied with the requirements of

obtaining a Directors' ldentif ication Number in terms of Section 266A of the Compinies Act'

1956.

The Board recommends the resolution for the appointment of Mrs' Ekta Dhanania as a

Director of the ComPanY.

Mrs. Ekta Dhanania does not hold any equity shares of the company in her own name and

except Mrs. Chhawchharia none of the Directors of the company are, in any way, concerned

or interested in this resolution.

By Order of the Board of Directors

For Adarsh Mercantile Ltd'

P NaraYanan
Director

Date: May 30, 2011
Place: Kolkata



a)

b)

ADARSH MERCANTILE LIMITED

DIRECTORS' REPORT TO THE SHAREHOLDERS

Your Directors are hereby presenting the Ahnual Report together with the audited accounts of the

company for the year ended 31st March 2011.

FTNANCIAL RESULTS

The working of the Company during the year under review shows a net profit of Rs 397,764 which is

accumulated with the credit balance in Profit & Loss Account of Rs 7,379,644 atIer. providing for

taxes & income tax adjustments for Rs 78,880.

DIVIDEND

Your Directors do not recommend payment of any dividend for the year.

STATUTORY INFORMATION

Conservation of Energy

Your Company not being a Manufacturing Company, the provisions relating to measures for
conservation of energy and reduction of energy consumption are not applicable.

Technology absorption

No comment is being made on technology absorption.considering the nature of activities
undertaken by your Company during the period under preview.

Foreign Etchange Earning/Outgo

There has been no foreign exchange earnings or outflow during the period under preview.

lnformation u/s Ztl(Z,Al of the Companies Act, 1956, read with the Companies (Particulars

of Employees) Rules, 1975.

None of the employees of the Company was in receipt of remuneration in the aggregate
which was in excess of Rs 6,000,000 if employed throughout the year, or at a rate which was

in excess of Rs 500,000 per month, if employed for a part of the year.

e) As required under Section 2t7(2AAl of the Companies Act, 1956, the Directors of the

Company hereby state that:

in the preparation of the annual accounts for the year under review, the applicable

Accounting Standards, subject to Notes on Accounts as stated in the Schedule annexed

to the account, has been followed;

the Directors had selected such accounting policies and applied them consistently and

made judgments and estimates that are reasonable and prudent so as to give a true and

fair view of the state of affairs of the Company at the end of the Financial year

concerned and of the profit/loss of the Company for the year under review;

the,Directors had taken proper and sufficient care for the maintenance of adequate

accounting records in accordance with the provisions of the Companies Act, 1!155 for

safeguarding the assets of the Company and for preventing and deteCi; frrd and

other irregularities;

c)

d)

"-. 
J

| ..'?

i i )

i i i )
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ADARSH MERCANTILE LIMITED

iv) the Directors had prepared the Annual Accounts for the year under review on a going

concern basis.

PARTICU LARS OF EMPLOYEES

There is no employee in respect of whom particulars pursuant to section 2L7(21of the companies

Act, 1956 are required to be given'

AUDITORS

M/s Ray & co., chartered Accountants, retires on conclusion of the Annual General Meeting and

being eligible offer themselves for reappointment'

COMPLIANCE CERTIFICATE

pursuant to Proviso to sub-section (1) of section 383A of the companies (Amendment) Act' 2000 and

Rule 3(1) of the companies (compliance certificate) Rules, 2001, the Board has appointed M/s PS &

Associates, company secretary for certifying the compliance by the company under the companies

Act, 1956 and other allied Rules for the financial year'ended on 31'03'2011' The compliance

certificate given by M/s PS & Associates forms part of the DiCectors' Report and is annexed herewith'

CORPORATE GOVERNANCE

A separate section on corporate Governance is included in the Annual Report under Annexure' The

certificate from the company's auditors confirming the compliance in terms of corporate

Governance as stipulated in clause 49 of the Listing Agreement. with the stock Exchange is annexed

thereto. A certificate from cEo/cFo of the company is also annexed'

ACKNOWTEDGEMENT

The Directors wish to place on record their sincere thanks to the shareholders for their support, co-

operation and confidence in the management of the Company'

The observations made by the auditors in their report are as duly explained in the relevant notes on

accounts.

P Narayanan
(Director)

By orderr of the Board

Gautam Agarwala
(Directo0

,.
Kolkata
May 30, 2011



ADARSH MERCANTILE TIMITED

The key areas of Management Discussion and Anarysis are given berow.

INDUSTRY STRUCTURE AND DEVELOPMENTS

The current macro-economic scenario in India is character ised by an emerging dichotomy of asustained momentum in domest ic consurnpt ion and weakening pace of investment act iv i ty.However, the momentum seems to be tapering as is reflected in trrJroru ,"."na qruu"ny GDp andmonthly l lP data'  The re-balancing of current economic expansion in favour of investment requirestackling inflation, reigning in fiscal spending. while there are early signs of the government
accelerating the approval process for major projects, the issues of inflation and fiscal spending aremore difficult and interconnected.

SEGMENT WISE OR PRODUCT WISE PERFORMANCE

The company is engaged pr imari ly in the.business of t rading act iv i t ies accordingly there.are noseparate reportable segments.

OUTLOOK

Your company is making all efforts to accelerate the growth of its business. Inspite of the market
risks faced by your company, your directors are optimistic about the future prospects of the
Company.

OPPORTUNITI ES & THREATS

Your Company's growth and profitability are dependent on the functioning of commodity & Capital
Markets' Your company expects a favorable market in the years to come. your company on its part
is also well poised to seize new opportunities as they come.

RISKS & CONCERNS

Your company is exposed to several market risks like credit risk, liquidity risk and interest rate risk.
The volatility of the capital markets in which your company operates is also a major cause of
concern to the Company.

INTERNAL CONTROT SYSTEM AND ADEQUACY

Internal control systems and procedures in the Company are commensurate with the size and the
nature of Company's business and are regularly reviewed and updated by incorporating changes in
regulatory provisions in order to safeguard thb assets and to ensure reliability of financial reporting.

FINANCIAL PERFORMANCE

During the year under review the Company received dividend of Rs 376,052 compared to Rs 114,699
in the previous year' The Interest incorne during the year wds Rs 794,795 as against Rs 1,03g,5g2 in
the corresponding previous period. The Company earned a profit of Rs 531",177 on disposal of
Investments compared to loss suffered for Rs 805,L99 in the previous year. The trading activities of
the Company resulteci in a profit of Rs 227,894 during the year as compared to Rs 425,.167 during the
previous year.

The profit before tax during the current period was Rs 476,644 compared to a loss of Rs 16,028
during the preceding previous year. The income on investments and higher dividend income has
resulted in increased profits during the year.



ADARSH MERCANTILE LIMITED

REPORT ON CORPORATE GOVERNANCE

(Pursuant to Clause 49 of the Listing Agreement)
1 .

2 .

Company's philosophy on Code of Governance
It is the Company's philosophy that good Corporate Governance is necessary to achieve long-
term goals and to enhance shareholder value. The Board and management of the Company
commit themselves to such corporate governance practices that meet the expectations of all
the stakeholders. Apart from compliance with regulatory requirements, the company takes
measures to ensure high standard of ethics. All the employees are bound by a Code of
Conduct that sets forth the Company's policies.

Board of Directors
o Composition and Size of the Board

The Board of the Company consists of three Non-Executive Independent Directors, who
are having in-depth knowledge of the business. 

'

The independent Directors br ing independent judgment in the Board's del iberbt ions and
decisions. The size and composition of the Board conforms to the requirements of the
Corporate Governance code under the Listing Agreement with the Stock Exchanges.
None of the Directors on the Board is a merqber on more than ten Committees and
Chairman of more than five Committees (as specified in Clause 49 of the Listing
Agreement) across all the companies in which they are Directors.

r Number of Board Meetings held during the vear along with the dates of the Meetings
During the financial year under review, seven Board meetings were held and the gap
between two Board Meetings did not exceed three months. The Board Meetings were
held on the following dates:

7th April 2010, 29th May, 2010, 14th August 2010, 13th November 2010, 30th November
2010, 3'd January 2011 & 14th February 2011

o The information as required under Annexure I to Clause 49 of the Listing Agreement is
made available to the Board. The Agenda and the papers for consideration at the Board
Meetings are circulated at least three days prior to the meeting. Adequate information
is circulated as a part of Board papers and is made available at the Board Meetings to
enable the Board to take informed decisions.

r Attendance of each Director at.the Board Meetings and the last Annual General Meeting
(AGM) and the number of Companies and Committees where he is Director /  Member
(as on 31' t  March, 2011):

Directors Category of
Director-

sh iP

Board
Meetings
Attended

Attendance
at the last

AGM

No. of
other

Director-
ship held in

other
Companies

No. of Board
Committees of
which Member

/ Chairman in
other

Comoanies
Chair
-man

Membe
r

Mr. Kshit iz
Chhawchharia (*)

Promoter q 'P resent

Mrs. Suchita
Chhawchharia (*)

Executive
Director

q Present

Mr. P Narayanan N E D  ( I ) 7 Present 2
Mr. Gaqtam Agarwala NED {I 7 Present
Mr. Rakesh Naear (5) NED (I 6 Present
Mrs. Ekta Dhanania (f ) NED ( t ) 2 Present



ADARSH MERCANTILE LIMITED

(NED)-Non-Execut iveDirector,(ED)-Execut iveDirector,( | )- lndependent.
(*) Since resigned on 3Otn November 2010

(S)Since resigned on 3'o January 2OL1

(f )  APPointed on 3'd JanuarY' 2011

Notes: 
r  ^:--_!^--Lr^ k^r.r  ih <clude Directorship in pr ivate

t . N u m b e r o f D i r e c t o r s h i p h e l d i n o t h e r c o m p a n l e s , e )
companies, foreign companies and Alternate Directorships'

2. An lndependent Director is a Director who,- apart from receiving Director's

remuneration, does not have any material pecuniary relationship or transactions

w i t h t h e C o m p a n y , i t s p r o m o t e r s o r i t s . m a n a g e m e n t o r i t s s u b s i d i a r i e s a n d
a s s o c i a t e s , w h i c h i n t h e j t r d g m e n t o f t h e B o a r d m a y a f f e c t t h e i r i n d e p e n d e n c e o f
judgment.

o Details of Directors seeking re-appointment at the ensuing Annual General Meeting fixed

on 16th August 2OLL.are given below:

Name of Director
Date of ApPointment

Expertise in sPecific
functional areas
List of other
DirectorshiP held

Mrs. Ekta Dhanania
03-01-2011

SeniorExecutivehavingexperienceinfinancia|mattersandadviseson
compliance with various laws'

None

3. Audit Committee

The Board of the company has constituted a Qualified and lndependent Audit committee

compr is ingof th reeNon-Execut ive lndependentD i rec torsv iz 'Mr 'GautamAgarwa la 'Mr 'P '
Narayanan 

'& Mrs. Ekta Dhanani.. rt. ' Members of the committee are well versed with

' 
finance and accounts / legal matters and general business practices' All Directors are

financially literate and Mr. Gautam Agarwala has accounting and financial management

exPertise.

The Statutory Auditors are invitees to the meeting'

Thetermsof re fe renceof theAud i tCommi t tee inc |udethemat te rsspec i f ied inClause4g( | | )o f
theL is t ingAgreementw i th thes tockExchangesandcovers in te r -a l iaoversee ingcompany 's
financial reporting process, adequacy of internal control systems' reviewing financial risk

management poliies and compliance with Accounting standards etc'

There were four meetings of the Audit committee during the year held on 29th May zoLo' t4th

August 2010, 13th November 2010 & 14th February 2otL and the gap between two meetings

was not more than four months. The attendance of eaih tvtember of the committee is given

b e l o w :

Name of the Director
l l r .  Gautam Agarwala

wtr. nakesh Naear (S)

Mr. P. NaraYanan
ttttt. fst"'itit Chhawchharia (*)

Mrs. Ekta Dhanania ( f)
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(*) Since resigned on 3Oth November 2O1O

(S) Since resigned on 3'e January 2Ot1'

( f)  Appointed on 3'o January 2011

Al l  the above members (except Mrs. Ekta Dhanania appointed on 3'd January 2011) of the

Audit Committee were present at the Annual General Meeting of the Company held on 1't

September,2010.

Investors' / Shareholders' Grievance Committee

The Board of Directors of the company has constituted lnvestors' / shareholders' Grievance

Committee, which comprises three Directors viz. Mr. Gautam Agarwala, Mrs' Ekta Dhanania

and Mr. P Narayanan.
The Company has not received any grievance from the shareholders and as such no investors'

gr ievance remains unattended or pending during the year under review.

The Investors, y' Shareholders' Grievance Committee had two meetings during the year on 14tn

August 2010 and 14th February 2011.

General BodY Meetings

NoExtraord inaryGenera lMeet ingswerehelddur ingtheyear

6. Disclosure

(1) Remuneration

a) Remuneration committee was constituted on 24'h March, 2008 comprising of three

independent directors, viz., sri Gautam Agarwala, smt' Ekta Dhaninia and sri P

NaraYanan.

b) Remuneration of employees largely consists of fixed pay i'e basic pay, allowances etc'

c) No remuneration has been paid to the Non-Executive Directors'

d) No remuneration was paid to the Executive Directors during the year 2O1O-2O1L

Note: No Commission has been paid to any Director'

(2) c There are no related party transactions made by the Company with its Promoters'

Directors or Management, their subsidiaries or relatives etc. that may have potential

conflict with the interests of the Company at large. The Register of Contracts containing

the transactions in which Directors are interested is placed before the Board regularly

f6r its approval. Transactions with the related parties are disclosed in Note No' 5 on

Schedule 'N' of the Financial Statements'

5 .

Nature of the General Meeting Date and time
ofAGM

Venue lf Special
Resolution(s)

Passed

AnnualGeneral Meeting 30.09.2008 8A & 88, SatYam Towers, 3, AliPore

Road, Kolkata - 700 027 _

No

AnnualGeneral Meeting 30.09.2009 8A & 88, SatYam Towers, 3, AliPore
Road, Kolkata-70OO27

No

AnnualGeneral Meeting 01.09.2010 8A & 88, Satyam Towers, 3, AliPore
Road, Kolkata - 700 O27 -

No
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(3) . During the last three years, there were no strictures or penalties imposed by either SEBI

or the stock Exchanges or any statutory authority for non-compliance of any matter

related to the caPital markets.

7. Code ofConduct

The company has a code of conduct for Directors and seniof Management'

8. Means of Communication

o The Company is in the process of developing a website of its own. There were no

presentations made to the institutional investors or analysts'

o The Management Discussion and Analysis Report forms a part of this Annual Report.

9. The detaits of equity shares/convertible instruments held by Non-Executive Directors of the

Company as on 31't March 2011 are as follows:

Name of Director No' of equity shares held ' No' of convertible
instruments held

Gautam Agarwala Nil Nil

Pothera Narayanan 35,000 Ni l

Ekta Dhanania Ni l  Ni l

10. Generalshareholderlnformation

r AGM.Date, Time and Venue 16th August 2011 at 11.00 A'M. at 8A & 88,

Satyam Towers, 3, Alipore Road, Kolkata -

70002v

I Financial Calendar for Financial Year 1't April to 31" March.

20LL-20t2

o First Quarterly Results Befqre Lsth day of August 2011

o second Quarterly Results Before 15th day of Novembe r 2oII

r Third euarterly Results efore 15th day of February 2011

o Audited Yearly Results for the year Before end of May 2O12

ended 31't March, 2012
o Date of Book Closure 8th August 2011 to 15th August 2011 (both

days inclusive).

o Dividend Payment Date(s) Not Applicable

r Listing on Stock Exchanges The Uttar Pradesh Exchange Association

Limited. The Company has paid the listing

fee for the period 1't April, 2010 to 3L't

March ,2011 '

r Stock Code - Physical The Uttar Pradesh Stock Exchange

Association Limited : 03053

r Demat lSlN Number for NSDL & CDSL INE 673E01018

r corporate ldentification Number 151109W81992P1C055082

L0
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High / Low market Price of the

Company's shares traded on Stock

Exchanges

Address for CorresPondence :

PrincipalOff ice

There was no trading of the Shares of the

Company for the period from 1" April, 2010

to 31't March, TOLL at The Uttar Pradesh

Stock Exchange Association Limited'

Theiefore, hieh / low of market'price of the

share does not arise.

Adarsh Mercantile Limited

8A & 88, SatYam Towers,

3, Alipore Road
Kolkata 7oo 027
Phone:2479-L95t
Fax :2479L952

Niche Technologies Pvt. Ltd.

71, B. R. B. Basu Road
Kolkata 700 001
Phone :2235-727O
Fax :22156823

Shares lodged for transfer are placed before

the Board, duly authorized and if approved

the transfer and transmission of shares,

including issue of duplicate share certificates

and allied matters are completed' The

Shareholders' / lnvestors' Grievance

Committee monitors investors' grievances'

The share transfers received are processed

within L5 days from the date of receipt,

subject to the transfer instrument being

valid and complete in all respects.

Registrar and Transfer Agents for

Electronic Segment and PhYsical

Segment

Share Transfer SYstem

Distribution of Shareholding as on 31st March, 2011'

No. of EquitY Shares
held

No. of
Shareholders

% o f
Shareholders

to total

Number of
Shares

% o t
Shareholding

to total

1 - 1 0 0 124 80.52 7220 0.20

101 - 200 3 1.95 600 0.02

201 - 400 NiI N i l N i l Ni l

401 - 500 Nil N i l N i l N i l

s01 - 700 Ni l N i l N i l N i l

701 - 2000 Nil N i l N i l Nil

2001 - 5000 Nil Nil N i l Ni l

5001 - 30000 9 5.84 2087s0 5.68

30001 - 50000 10 6.49 378575 10.30

s0001 - 100000 3.25 3937s0 to.7t

Above l-00000 3 L.95 2686105 73.09

t54 100.00 367s000 100.00

tL



ADARSH MERCANTILE LIMITED

Shareholding Pattern as on 31s March, 2011.:

Dematerialisation of Shares and
Liquidity

Outstanding GDRs / ADRs / Warrants
'or any convertible instruments
conversion date and likely impact on
equity

As on 31s March, 2O!1,367,500 shares of the
Company have been dematerialized.

Not Applicable.

. # /

Category No. of shares Yo
Flls, NRls and OCBs Ni l Nil
Mutual Funds Nil Nil
Domestic Companies 2758605 75.06
Resident Individuals 916395 24.94
Total 3675000 100.00

12



May 30, 2011

The Board of Directors
Adarsh Mercantile Limited

8A & 88, SatYam Towers,
3, Alipore Rodd
Kblkata - 700 027.

Sub: CEO/CFO Certificate with reference

ADARSH MERCANTI LE LIMITED

to Corporate Governance Norms pertaining to Financial

Year 2010-11.

1 .

Dear Sirs,

We herebY certifY that -

Thanking You,

Yours faithfullY,
For Adarsh Mercantile Limited

(P Narayanan)
CEO Designated as Director

we have reviewed financial statements and the cash flow statement for the year ended 31't

March, 2011 and that to the best of our knowledge and belief t 
.^.^^^. ̂ -  ̂ -i+ o^., - 

'

a) these statements do not contain any mateiially untrue statement or omit any material

fact or contain statements that might be misleadihg;

b) these statements together present a true and fair view of the Company's affairs and

areincomp|iancewithexist ingAccountingStandards,applicab|elawsandregu|ations.
There are, to the best of our knowledge and belief, no transactions entered into by the

company during the flnancial year zoLO-Ll which are fraudulent' illegal or violating the

Company's Code of Conduct'
We accept the responsibitiay to,. establishing and maintaining internal controls for financial

reporting and that *" nr"" evaluated the eiectiveness of the internal control systems of the

company pertaining to financial reporting and we have disclosed to the Auditors and the

Audit committee deficiencies in the design or operation of internal controls' if any' of which

we are aware and the steps we have taken or propose to take to rectify these deficiencies'

W" n.u. indicated to the Auditors and the Audit Committee :

a) that there has been no significant changes in internal control over financial reporting

during the Year,
b) that there nas neen no significant changes in accounting policies during the said

financialYear;
c) that there has been no instances of significant fraud. of which we have become aware

and therefore, there is no scope of involvement therein of the management or an

emp loyeehav ingas ign i f i can t ro le in theCompany ,s in te rna |con t ro l sys temover
financial rePorting'

2.

3 .

4.

13



ADARSH MERCANTILE I-IMITED

Registration no. 21-055082:
Paid-up capital: Rs. 3,67,50,000

To
The Members of
ADARSH MERCANTILE LIMITED
8A & 88, Satyam Towers,
3, Alipore Road
Kolkata-700 027

COMPLIANCE CERTI FICATE

I have examined the registers, records, books and papers of Adarsh Mercantile Limited., as required
to be maintained under the Companies Act, 1956 and the rules made there under and also the
provisions contained in the Memorandum and Articles of Association of the Company for the
financial year. ended on 31't March, 2011. ln my opinion and to the best of my information and
according to the examinations carried out by me and explanations furnished to me by the Company,
its officers and agents, I certify the following clauses as set out in Form specified under The
Companies (Compliance Certificate) Rules, 2001 to the extent relevant to the said Company in
respect ofthe aforesaid financial year:

The Company has kept and maintained all registbrs as stated in Annexure 'A' to this
certificate, as per the provisions and the rules made there under and all entries therein have
been duly recorded.

The Company has duly filed the forms and returns as stated in Annexure 'B' to this
certificate, which were required to be filed with the Register of Companies within the time
prescribed under the Act and the rules made there under.

The Company being a public limited company, has the minimum prescribed paid up capital.

The Board of Directors duly met 7 (seven) times on 7th April 2010, 29th May, 2010, 14th
August 2010, 13th November 2010, 3oth November 2orQ,3'd January 2011 and 14th February
2011during the year 2OtO-20Lt in respect of which meetings proper notices were given and
proceedings were properly recorded and signed in the Minutes Book maintained for the
purpose. No circular resolution was passed during the year under review.

Register of Members was remained closed from 24tn August 2010 to 31st August 2010.

The annual general meeting for the finJncial year ended on 31't March 2010 was held on
1" September, 2010 after giving due notice to the members of the company and the
resolutions passed thereat were duly recorded in Minutes Book maintained for the purpose;

7. No extra ordinary general meeting was held during the financial year ending 31't Mairch
201L. i

8. No ioan of the nature specified in section 295 of the Companies Act, 1956 was made; hence
no comments are required on the compliance of the provisions of the said section.

9. No contracts of the nature specified.in section 29V of the Companies Act, 1956 has been
entered in to by the Company during the year with any of the persons stated in the said
section.

L.

2.

3.

4.

5.

6.
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ADARSH MERCANTILE LIMITED

10. According to expianation furnished to me, the company has made the relevant entries

requ i red tobemade in theReg is te rmain ta inedu/s30 lpursuant tocont rac tso f thenature
specified therein entered into by the Company'

l l . T h e C o m p a n y w a s n o t r e i l u i r e d t o o b t a i n a n y a p p r o v a | f r o m t h e B o a r d o f D i r e c t o r s ,
rnembers or of the central Governmeni puttutni to slction.3L4 of the Act as the provisions

of the said section was not relevant to the Company during the said year'

12 .Nodup| ica tesharecer t i f i ca teswere issuedbytheCompanydur ing theyear .

13. The ComPanY has:

(i) delivered all the certificates on lodgement thereof-for transfer/transmission or for any

otner purpose in accordance with the provisions of the Act'

(ii) has not declared any dividend for the year'

tii i) duly complied with the requirements of section 2t7 of the Act;

14 .TheBoardofD i rec torso f thecompany isdu lycons t i tu tedandtheappo in tmento fd i rec to rs
has been duly made' No new appointments oi anynature have been made'

15 .TheCompanyhasnotappo in tedanyManag ingDi rec tor /Who|e . t imeDi rec tor /Manager in
the Year under consideration'

16. No appointment of sole-selling agents was made by the Company'

lT .TheCompanywasnot requ i red toobta inanyspec i f i capprova |o f theCent ra lGovernment ,
t h e C o m p a n y ' . * B o a r d , R e g i o n a l ' D i r e c t o r , R e g i s t r a r o r a n y o t h e r a u t h o r i t i e s a s m a y b e
prescribed under any ofthe provisions ofthe Act'

1 8 . T h e D i r e c t o r s h a v e d i s c | o s e d t h e i r i n t e r e s t s i n o t h e r f i r m s / c o m p a n i e s t o t h e B o a r d o f
D i r e c t o r s p u r s u a n t t o t h e p r o v i s i o n s o f t h e A c t a n d t h e r u l e s m a d e t h e r e u n d e r a n d
necessary"n . , * ,n . ,beendone in thereg is te rmain ta inedfor thepurpose.

19. The Company has not issued nor allotted any shares during the year under consideration'

20. The Company has not bought back any shares during the financial year ending 31st March

201!.

21. The company does npt have any issued preference shares or debentures in its capital

structure'

22 .TheCompanywasnot requ i red tokeep inabeyanceany. r igh ts tod iv idend, r igh tssharesand
bonus shares (no bonus or r ight i r rr"  *r ,  made by the-company during the year under

consideration)'

23. The Company has not accepted any deposits as contemplated u/s 58A and 58AA and as such

was not required to comply witi ', ttr" provisions of said section read with companies

(Acceptance of -Deposit) Rtr|es, 1.975/the applicabIe directions issued by the Reserve Bank of

India/any other authority in respect of deposits accepted including unsecured loans taken'

or raised bY a comPanY'

24. The Company was not required to take sanction under section 293 of the companies Act'

1956 therefore no comments is required'

15



ADARSH MERCANTILE TIMITED

25. The Company has not made such loans and investments or given guarantees or provided
securities to such other bodies corporate that would require a mention and no entries were
therefore required to be passed in the register kept for the purpose.

. 26. The Company has not altered the provisions of the Memorandum with respect to situation
of the Company's registered office from one state to another during the year.

27.The Company has not altered the provisions of the Memorandum with respect to the
objects of the Company during the year.

28. The Company has not altered the provisions of the Memorandum with respect to name of
the Company during the year.

29. The Company has not altered the'provisions of the Memorandum with respect to share
capital of the Qompany during the year.

30. The Company has not altered its Articles of Association during the year under scrutiny.

31. As per information furnished and explanation given to me no prosecution was initiated
against or show cause notice received by the company for any alleged offence under the Act
and also no fines and/or penalties or any other punishment were imposed on the Company.

32. The Company has not received any amount as security from its employees during the year

under certification requiring deposit as per provisions of section 4L7(Ll of the Act;

33. The Company was not required to deduct any provident fund from its employees and as
such provisions of section 418 of the Act are not applicable to the Company.

PLACE: KoIKata
Date:30-05-2011

Signature:
(SWATTBAJAJ)
C.P. No.3502

i
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2 Register of directors etc ......

3 Register of disclosure

ADARSH MERCANTILE LI MITED

ANNEXURE,A,

u/s 303.
u/s 301(3) read with section 299'

Registers as maintained bv the Comoanv '

i Register & Index of Members ...'.. u/s LsO/ tst'

I
I
i

L

4 Register of directors' shareholdings u/s 307'

5 Register of Application & Allotment

6 Register of Transfers.
7 Minutes books for minutes of meetings of the Board & shareholders, separately'

8 Register of Contracts u/s 301.

9 Register of Charges u/s 301

ANNEXURE.B,

Form and Returns as filed by the company with Registrar of companies, Regional Director'

Central Government or other authorities during the financial year ending on 31* March' 2011'

Purpose Date of
filing

Whether
filed within
prescribed
time

lf delay in
filing,
whether
requisite
additional fee
paid (Yes/No)

sl.
No.

Form No./
Return

Filed'
under
Section

1. 208 159 For AGM held on

30-09-09

t7-09-2070 Yes

Yes

NA

NA
2. 23ACIACA 220 For the financial

vear 2008-09
t2-o9-2010

3. 66 383A For the financial
vear 2@8{9

05-09:2010 Yes NA

Yes NA
4. 32 303(2) Change in

Directors

t6-L2-20tO

5. 32 303(2) Change in
Directors

13-01-2011 Yes NA
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ADARSH MERCANTILE LIMITED

AUDITORS'REPORT

To the Members of
ADARSH MERCANTILE LIMITED

2.

We have audited the attached balance sheet of ADARSH fElIIlf llrlFn 35 31

March 3!,2OL!, the profit and loss account and also the cadr tr ry b rf: year

ended on that date annexed thereto. .These financial statemertt n I rleV of the

Company,s management. Our responsibility is to express an rts r h lnncial

statements based on our audit.

ffi *11il:"3;'i::#',.:;i,','"'H:'il:H..:H;:*lffi ffi ff fr y"=,:':l"'ffii:*-
assurance about whether the financial statements are free of m-d misstatement. An audit

includes examining, on a test basis, evidence supporting the aflffi end disclosures in the

financial statements. An audit also includes assessing the acdft principles used and

significant estimates made by management, as well as evalut* tle overall financial

stitement presentation. We believe that our audit provides a reasor* bisfor our opinion'

As required by the Companies (Auditor's Report) Order, 2003 (as dl bsued by the

Central Government of lndia in terms of sub-section (aA) of section ?Il dlb Cunpanies Act,

1956, we enclose in the Annexure a statement on the matters specified b f+nphs 4 and 5

of the said Order.

Further to our comments in the Annexure referred to above, we report t||t

we have obtained all the information and explanations, rlil b dt best of our

knowledge and belief, were necessary for the purposes of our atfr

ln our opinion, proper books of account as required by hr lgp El kept by the

Company so far as appears from our examination of those boofs

The balance sheet, profit and loss account and cash flow sbr-t &alt with by this

report are in agreement with the books of account

In our opinion, the balance sheet, profit and loss account and dr fu; statement dealt

with by itris report comply with the accounting standards reftrcd b h $bsection (3C)

of section 211 of' the Companies Act, L956, except Mnttq furdord (AS') 75'

Retirement Benefits. I

On the basis of written representations received from dE directors, as on

March 3!,20!!, and taken on record by the Board of Directorf re report that none of

the directors is disqualified from being appointed as a direcor h terms of clause (g) of

sub-section (1) of section 274 of the Companies Act, 1955'

In our opinion, and to the best of our information and acrording to the explanations

given to us, the said accounts, together with notes thereon, giye ttp information required

by the Companies Act, 1956 in the manner so required and give a true and fair view in

, conformity with the accounting principles generally ircceptd in India:

?

4.

( i )

( i i)

(ii i)

(iv)

(v)

{vi)

18



(a)

(b)

(c)

ADARSH MERCANTILE TIMITED

in the case of the balance sheet, of the state of affairs of the company as at

March 3t,20tL;

in the case of the profit and loss account, of the profit for the year ended on that

date; and

in the case of the cash flow statement, of the cash flows for the year ended on

that date.

' 
For RaY& Co'

Firm Registration No.: 3t3t24E
Chortered Accountants

Sgbrata RoY
Portner

MembershiP No' 051205

Kolkata
May!!0,2O11
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ADARSH MERCANTILE LIMITED

Annexure to Auditors' Report
Referred to in paragraph 3 of our report of even date

( i)  (a) The company has maintained proper records showing ful l  part iculars, includingquant i tat ive detai ls and si tuat ion of f ixed assets.

(b) Al l  the assets have been physical ly ver i f ied by the management during the year.  Nomateriar discrepancies were noticed on such verification.

(c) As per the information and explanations given to us, substantial part of fixed assets hasnot been disposed off during the year.

(ii) The company is trading and investing in shares, mutuar funds etc. and therefore, theprovisions of clauses a(ii)(a), 4(iixb) & a(ii)(c) of the companies (Auditors,) Report order,2003 (as amended) are not appl icable.

( i i i )  According to the information and explanat ions given to us, the company has neither grantednor taken any loan secured or unsecured to/from companies, firms or parties covere.d in theregister maintained under section 301 of the companies Act, 1956. Accordingly, paragraph
4(i i i )of  the companies (Auditors 'Report)order,  zooE is not appricabre.

( iv) In our opinion and according to the information and explar,rat ions given to us, there areadequate internal control  procedures commensurate with the size ot lne company and thenature of its business with regard to purchases of inventory, fixed assets and with regard tosale of goods and services' During the course of our audit, we have not observed any majorweaknesses in interna I controls.

(v) (a) According to the information and explanations given to us, the particulars of contracts
orarrangements referred to in section 301of the Act have been entered in the register
required to be maintained under that sect ion.

(b) In our opinion and according to the information and explanat ions given to us, the
transactions made in pursuance of such contracts or arrangements entered in the
register maintained under section 301 of the companies Act, 1956 and exceeding the
value of rupees five lacs in respect of any party during the year have been made atprices which are reasonable having regard to prevailing market prices at the relevant
t ime.

(vi) No deposits within the meaning of section 58A, 58AA or any other relevant provisions of theAct and the rures framed there under have been accepted by the company.

(vi i )  The company does not have an internal audit  system. However,  in our opinion andaccording to the representations made by the management, the level of operations andtransactions of the company, by itself, do not require a formal internal audit sy;tem.

(viii) The central Government has not prescribed maintenance of cost records under section
209(1xd)of the compa.nies Act,  1956 for any of the pioducts of the company.

( ix) (a) According to the records of the company examined by us, in our opinion, the company
is regular in deposit ing undisputed statutory dues including provident . fund, investor
education protection fund, employees' state insurance, income tax, sales tax, wealth
tax, service tax, custom duty, excise duty, cess and oiher material statutory dues
appl icable to i t  wi th the appropriate authori t ies.
According to the information and explanat ions given to us, no undisputed amounts
payaple in respect of statutory dues as aforesaid were outstanding, as at 31 March 2011
for a period of more than six months from the date they beiame payable, except
income tax for Rs 6,014 for the Ay 2007_0g.

,I

I

I
/
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ADARSH MERCANTILE LIMITED

(b) According to the information and explanations given to us, there are no dues of sale

tax, income tax, customs duty, wea|th tax, service tax, excise duty and cess which have

l - . a a n  d o n n c d nn  account l t excep

Name of the
c+t+r  r+a

Nature of
dues

Assessment
year

Amount
( in Rs)

Forum where disPute is
pending

lncome Tax

lncome Tax

2007-2008

2008-2009

672

44,600

Assistant Commissioner of
lncome tax

Assistant Commissioner of
lncome tax

lncome Tax
Act, 1961

(x) The Company does not have accumulated losses at the end of the financial year' The

company has not incurred any cash losses during the financial year covered by our audit and

(xi)

(xii)

the immediately preceding financial year'

The company has no borrowings from financial institutions, banks or debenture holders'

According to the information and explanations given to us and based on records prodtuced to

us, the Company rrrt ̂ o, gr.nted ioans and advances on the basis of security by way of

pledge of shares, debentures and other securities'

TheCompanyisnotachi t fundoranidhimutualbenef i t fund/soc iety '

ln our opinion and according to the information and explanations given to us' we are of the

opinion that proper records have been made of the transactions in respect of trading in

shares, securities, debentures and oiher investments and timely entries have been made

therein. All the shares, debentures and other investments are held by the company in its

own name.

(x i i i )

(xiv)

(xv) Accordirig to the information and explanations given to us, the company has not given any

guarantee for loans taken by others from bank or financial institutions during the year'

(xvi) The Company has not raised any term loans during the year'

(xvii) According to the information and eiplanations given to us and on an overall examination of

thebalancesheetof thecompany,werepor t thatnofundsra isedonshor t - termbasishave
been used for long term investment'

(xviii) The company has not made any preferential allotment of shares during the year'

(xix) The Company has not issued any debentures during the year'

( xx )TheCompanyhasno t ra i sedanymoneybypub l i c i ssuedur ing theyear .

(xxi) According to the information and explanations given to us, no fraud on or by the company

has been noticed or reported during the course of our'audit'

For RaY & Co'

Firm Registration No.: 3t3t24E
Chqrtered Accountqnts

L

Kolkata
May 30, 2011

Subrata RoY
Partner

MembershiP No.051205
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ADARSH MERCANTITE TIMITED

BALANCE SHEET AS AT 31ST MARCH 2011

(A[ amountsin Rupees) 
schedures

SOURCES OF FUNDS

SHAREHOLDERS' FUND

Share CaPital

Reserves & SurPlus

2011 2010

36,7s0,000 36,7s0'000
18,298,831 L7,90L,a67

APPTICATION OF FUNDS

FIXED ASSETS:
Gross Block

, Less: Depreciation
Net Block

INVESTMENTS

CURRENT ASSETS, TOANS & ADVANCES

Stock in Trade

Sundry Debtors

Cash and Eank Balances
' Loans & Advances

Less: Current Uabltities & Provisions

Net Current Assets

NOTES ON ACCOUNTS

BAI.ANCE SHFET ABSTRACT & COMPANYS

GENERAL BUSINESS PROFILE

E
F

G
H

3,28t,7r5 14,000
s,466 9'7-12- 

snz,zqg 5,267

22,24!,907 27,M3,944

!7,252,397 !1,388,842
23,510 858,595

130,790 29'079

t2,207,353 t5,787-,3-l-7-
--lg,sr+,050 

28,073,9o4
(7s,376t .(ll?,y!e+-T'stq,sts 27,601'8s6

ffi

o

,i5

i

I

ral Part of these ?ccounts' For and on behalf of the Board

As per report of even date attached herewith

For Ray & Co.
Firm Registration No.313124E .

Chartered Accountonts

Subrata RaY
'Portner

M No.051205

Place : Kolkata
Dated : MaY 30,2011

P. NaraYanan

)DIRECTORS

GauFm Aganrrala )
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I N C O M E
Income from operations
Other Income'

E X P E N p T T U R E
Employees Remuneration & Benefits
Other Expenses
lnterest paid

Depreciation

Profit/(Loss) before'tax
Income tax expenses

Provision for Tax
Income Tax Adjustments

Profit/(Loss) after tax
Profit & loss account, beginning of year
Profit & loss account, end of year

Basic & Diluted earnings per share (Face Value Rs 10)

ADARSH MERCANTITE LIMITED

pRoFrT & LOSS ACCOUNT FORJHE YEAR ENDEq 31ST MARCH 2011

(All amounts in Rupees)

Schedules

I

' K

2011 2010

L,083,047 L,50L,447
84s,402 (728,19S)

@-

95,200 95,200
1,359,872 580,972

- 112,254
733 851

1,455,805 789,278

476,644 (15,028)

' (70,000)

{8,880} (6,s38}
397,764 (22,5661

0.11 (0.01)

L

M

7,379,644 7,402,210
7;777,408 7,379,644

The schedules referred to above form an integral part ofthese accounts.

As per report of even date attached herewith

For Ray & Co.
Firm Registration No. 313124E

Chartered Accountonts

Subrata Ray
Paftner

M No.051205

Place : Kolkata

Dated : May 30, 2011

For and on behalf ofthe Board

P. l,larayanan

)
)DIRECTORS

Gautam Agarwala )

23



ADARSH MERCANTITE I-IMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2011

CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit/(Loss) before tax and extraordinary items
Adiustment for :

Depreciation
Interest paid

lnterest & Dividend lncome
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adiustment for :

Trade and other receivables
lnventories
Trade Payables and other liabilitiei

Cash generated from operations
Direct Taxes paid

Cash flow before extra ordinary items
Extra Ordinary items

Net cash from Operating activities

CASH FIOW INVESTING AdIVITIES:

(Purchase)/Sale of Investments
Interest and Dividend lncome
Purchase of Fixed Assets
Net Cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds/(repayment) from Eorrowi ngs
lnterest Paid
Net Cash used in investing activities

NFr TNCREASE/(DECREASE! rN CASH AND CASH EqUVALENTS
( A + B + C )

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

For Ray & Co.
Firm Registration No. 313124E

Chartered Accountonts

Subrata Ray
Portner

M No.051205

Place : Kolkata

Dated : May 30, 2011

aOLL 2010

476,644 (16,028)

733 851
- 172,254

(L,170,8411 (1,1s3,281)

(6e3,470) (1,0s5,204)

4,487,560 3,244,164
(s,863,sss) (60,266)

(2,3821 (3,896,826)
(2,071,,8471 (1,769,133)

(7t,3211 (47,202],
(2,L43,1681 (1,810,33s)

(A) (2,143;r.68) (1,810,33s)

4,802,437 5,346,443
1,t70,847 1,153,281

(3,267,7151
2,705,169 6,499,724

(5,080,270)
(tt2,2s4l

5,t92,s24l.

s52,001 (s03,136)

(431,211) 7t,92s

130,790 (43L,2LLI

For and on behalf of the Board

P. Narayanan

)
) DTRECIORS

Gautam Agarwala ) ;

(B)

(c)

NOTES: Casl.randcashequivalentsrepresentcashandbankbalancesonly(includingtemporaryoverdraftduetooverissueofcheques)
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D) INVESTMENTS - LONG TERM (NON-TRADEI

Eauitv Shares - Quoted and fullv poid up:
Andhra petrochemicals Ltd.
Ansal Properties & Infrastructure Ltd.
Ashiana Housing Ltd.
Bharti Airtel Ltd.
Coal India Ltd.
Deep Industries Ltd.
Dhunseri Investments Ltd.
Dhunseri petrochem & Tea Ltd.
Eclerx Services Ltd.
Electrosteel Steels Lto.
GMR Infrastructure Lto.
Gujarat Ambuja Exports Ltd.
Himadri Chemicals & Industries Ltd.
Hindustan Construction Company Ltd.
Hotel Leela Ventures Ltd.
tFct Ltd.
iFGL Refractories Ltd.
lntrasoft Technologies Ltd.
tTc Ltd.
IVRCL Infrastructure & projects Ltd
Jai Balaji Industries Lto.
Jindal South West Holdings Ltd.
Larsen & Toubro Ltd.
Nagarjuna Construction Company Ltd.
NHPC Ltd.
National Organic Chemical Industr ies Ltd.
Padmini Technologies Ltd.
Punj Lloyd Ltd.
Reliance Gold Exchange Traded Fund
Reliance Industrial Infrastrur:ture Ltd.
Saint Gobain Sekurit  India Ltd.
Sancia Global Infraprojects Ltd.
Satyam Computer Services Ltd.
S Kumars.Com Ltd.
Suzlon Energy Ltd.
Techno Electric & Engineering Co. Ltd.
Tulip Telecom Ltd.
United Breweries Ltd.
Valecha Engineering Ltd.
Visa Steel Ltd.
Winsome Textiles Ltd.
Winy Commercial & Fiscal Services Ltd.

Eouitv Shores - aJnouoted and fullv oaid up:
Avon Credit pvt. Ltd.
BCCO Holdings pvt. Ltd.
Electrosteel Steels Ltd.
Finotex Vinimoy pvt. Ltd.
Gallon Holdings pW. Ltd.
Hermestar of lndia Ltd.
Hind Products pvt. Ltd.
Lucky Trading Co. r_td.
One Two Three India.com Ltd.
S G Wires Pvt. Ltd.

Preference Shares - lJnouoted and fullv oaid uo:
Ginni Global Ltd.
Ginni International Ltd.

ADARSH MERCANTILE TIMITED

SCHEDULES TO ACCSUNTS FOR THE YEAR ENDED 31ST MARCH 201.1
(All amounts in Rupees)

FV glv

11,000
400

E  O t (

200
30

2,000
4,311,

300
400,000

2,750
!5,49L

3,000

:

65,885
15,358
3,700
2,250
1,000

50

1tt

15,000
13,000

130
20

500
s,000

500
1,500

40,100
300

2,000
300

:'o

65,747
280,000

201!

265,311
L47,324
287,947
78,805
7,350

133,064
527,168
1.33,666

4,000,000
241,536
545,292

207,9_73

5,009,679
r,398,949

329,536
58,698

1.87,90s
t37,Lst
L33,274

zsa,3sr
80,600
L2,335
34,018

316,091
202,473
rtz,473
110,285
52,L30
67,669

440,571,
18,573

321,918

292,754

sry 2010

10
5
L0
5
10
10
10
10
10
1"0
2

1 n

1

2
10
10
L0
L

2

l-0
10
a

z

10
1 n

10
2
10
10
10
10
1

10
2
2
10
1
10
10

10

10
10
10

10
100
I U

10

10

100
100

15,290
20,000

225,000
25

599
4,500

300,000

314,500
1,000,000

362,s00
2,500
q qon

45,000

255,000

18,000 539,802
400 t47,324

7,425 287,947
200 78,805

2,000 97,347

cg,i_rz ssz,ios

2,750 241,536
500 24,661
s0 8,528

1,000 t70,09L
2,000 t3I,669
1,000 50,702

1bs,s26 to,oro,7'.4

100 23,282
2,500 20,728
1,000 490,078

50 137,L5t
115 t64,571
500 68,085

1,500 45,358
15,000 387,409
13,000 80,500

330 54,593

500 997,48L
5,000 202d3

400 110,456
250 23,768

45,000 58,500
300 67,669

87 26,931
625 132,905
450

9,000 462,964
15,000 49,322

280,000 800,000
15,759,865

5,290
20,000

400,000
70,000

225,000
t 5

s99
4,500
4,240

300,0ri0

264,500
1,000,000
4,000t000

875000
362,s00

2,500
5,990

45,000
180,000

_4s,ry0
6,990,490

1,s00 300,000
25,000 2,500,000

26

1,985,490

2,800,000



ADARSH MEREANTILE LIMITED

FV qlv 20L7

3tr,876
90,000

1,600,945
976,r53
346,713

3,325,688

16,930,729
5,3L!,178

- 22,241,907

L5,tLt,7t8
3,443,252

2010

4,089.713 146,876

27,888.789 346,773
493,589

16,759,865
70,284,079
27,043,944

15,504,557
526,771

se 2010

2,500 130,875
. 200 L2,970

500 9,950
t,7s0 13,598

250 20,750
5,000 15,s00
2,800 942,900
1,000 236,000
5,000 5,700

:oo 
s'7-oo

1,000 3,L40

150 140,340

To 
.s4,088

100 40,240
3,500 33,04J
1,250 121,800

ss,000 ss5,500
1,000 410

504 547,624
700 79,485
250 24,350
500 173,850

3,000 22,4L0

loo 
10,360

5,099 92,400
s00 2et79q

10,000
110,000

s7i800
132,000

glv
Mutudl Fund Units - Unouoted:

HDFC Equity Fund - Dividend
IDFC Premier Equity Fund plan A Dividend
Kotak Quarterly Interval Plan Series 7 (Dividend)
Kotak Quarterly lnterval Plan Series 8 (Growth)
Reliance Quarterly lhterval Fund Series ll (Growl

Aggregate amount of Quoted lnvestments
Aggregate amount of Unquoted Investments

Market Value of Quoted Investments
Repurchase value of Units of Mutual Fund

E) STOCK-|N-TRADE
(As certified by management)

Eouitv Shares - Quoted and fullv paid up:
Anik lndustries Ltd.
Ashapura Minechem Ltd.
Bag Films & Media Ltd.
Bhilwara Technical Textiles Ltd.
cEsc Ltd.
EMCO Ltd.
Facor Alloys Ltd.
HEG Ltd.
Hindusthan Natural Glass & Industries Ltd.
Interworld Digital Ltd.
lspat Industries Ltd.
Jaypee Infratech Ltd.
JCr Ltd.
Jindal Saw Ltd.
JSW Steel Ltd.
lubilant Life Sciences Ltd.
Jubilant Industries Ltd.
Kotak Mahindra Bank Ltd.
Manali Petrochemical Ltd.
MSK Projects India Ltd.
Ontrack Systems Ltd.
Platinum Corporation Ltd.
Reliance Industries Ltd.
RSWM Ltd.
Ruchi Soya Industries Ltd,
SKF India Ltd.
SM Dyechem Ltd.
STL Global Ltd.
Texmaco Ltd,
Texmaco Rail & Engines Ltd.
The Naihati Jute Mills Co. Ltd.
The Tinplate Co. (t) Ltd.
United Spirits Ltd.
Visesh Infotecnics Ltd.
Winsome Yarns Ltd.

Eouitv Shares - Unoucited and fullv pqld up:
Borodrill Commercial Co. PW. Ltd.
Geekay Wires (P) Ltd.
Rangamatee Tea & Industries Ltd.

1 n

10
10
10
10

7,376.28s
3,384.779

160,087.668
88,296.497
27,888.789

FV

10
2
2
10
10
2
10
10
2
L

10
10
10
2
10
1
10
10
5
10
10
1
10
10
2
10
10
IU

10
10
100
10
10
10
1

gly

2,s00

s00

"700

250
5,000
2,950

5,000

ioo
1,000

100
50

160

2,4L6
1,000

504

2011

105,625

3,550

2L2,406
15,725
15,500

62s,990

5,700

29,075
2,920

18,565
45,815
26,384
t,364

60

1,500
2,625
6,099

85
10,000

3t3,012

76,438
370

s28,091

448

47,250
183,7s0
92,44O

89,297
80,800

750,090
357,019 2,957,653 21,4,613 3,511,645

10
10
L0

6,000
500

4,980

37,500

s,000
6,000

500

1,000,000
4,990

37,500
6,s00 42,480 11,500 1,042,480



Mutual Fund Units - Unouoted:
BNP Paribas Money Plus Regular - Growth
Fortis Money Plus Regular - Growth
HDFC Cash Management Fund - Retail - Growih
lClCl Prudential Short term Plan - Cumulative
IDFC Money Manager Fund - Treasury Plan A - Growth
Reliance Medium Term Fund Retail (Growth)

10
10
1 n

L0

10

TOTAL

F) SUNDRYDEBTORS
(Unsecured , considered good)
Due for less than six months

G) CASH & BANK BATANCES
Cash in hand
Balances with Schedules Bank

In Current Account

H) roANS&ApVANCES
(Unsecured , considered good)

Loan!
Advances recoverable in cash or in kind or for value to be received

Advance against property

Advance Taxes & TDS

r) CURRENT LtAsrLrTrES & PROVISTONS
A: CURRENT LIABILITIES

Temporary overdraft due to overissue of cheques

Other Liabilities

8: PROVISIONS
Provision for Taxation

J) ]NCOME FROM OPERATTONS

Share & Mutual Fund Trading (refer Note 10 on Schedule'N')
Intereston Loans (lncludes TDS Rs 69,480; P.Y. - Rs 41,202)

' Share Difference
Commodity Trading
Dividend income (trade)

K) OTHER INCOME

Profit on Sale of lnvestments (non-trade)

Dividend income (non-trade)

Interest on lncome tax refund

T) EMPLOYEES REMUNERATION & BENEFITS

Salary, Wages, Bonus & Allowances

M) OTHER EXPENSES

Advertisement

Auditors' Remuneration
Statutory Audit
Tax Audit

Demat charges
lrrecoverable balance written off (net)

Listing expenses
Miscel laneous Expenses
Professional Charges
Rates & Taxes
Travelling Expenses

878,340.560 L4,2s2,264 ' 457,503.138 6,834,717

1,241,859.560 L7,252,397 683,616.138 11,388,842

20tL

23,570

2010

868,596
23,510 868,596

7,734

123,0s6

29,079

130,790 29,079

7,32s,3t5 9,500,911
38,122 530,000

4,625,000 5,500,000
2L8,9L6 155,476

r?,207,353 L5,787,387

9,376

460,290
LL,758

9,376 472,048

70,000
79,375 472,048

728,823 425,L67
794,795 1,038,582

(813)
(s00,116)

60,358 37,698
t,50t,447

53L,t77 (805,199)
3L5,694 77,002

2,530
u9,402 (728,198)

95,200
95,200 95,200

9,900
I

7,900

6,618 2,206
2,758 552
9,956 3,277

1,250,000 500,000
25,032 20,032

316 2,3\7
8,730 23,645

46,552 L7,3L8
- 3,726

ADARSH MERCANTILE TIMITED

FV glv

534,083.705

963.010
17,482.2t9
2,L75.140

323,636.486

20tt

7,694,314

t9,323
307,000
32,367

6,t99,260

qU 2010

328,565.177 4,467,496

L7,482.219 307,000

t7t,4ss.;42 z,ooo,)zt

9s,200

28

1,359,872 580,972



ADARSH MERCANTILE LIMITED

N) NOTES ON ACCOUNTS
1) STGNTFTCANT ACCOUNTTNG POUeES

SYSTEM lEt\CCoUNTING :

The company follows accrual basis of accounting in the preparation of account.

FIXED ASSETS & DEPRECIATION:

Fixed assets are valued at cost and depreciation is provided on Written Down Value basis in accordance with the provisions of Schedule XIV

(as amended) to the Companies Act, 1956.

INVESIMEND:
Long Term Investments are carried at acquisition cost (net of securities transaction tax) and Investments intended tq be held for less than one

year are classified as Current lnvestments and valued at lower of cost and market value.

STOCK IN TRADE :

Stock of shares and securities are valued at lower of cost and market value.

REVENUE:

Income is accounted for on accrual basis except where the receipt of income is uncertain.

TAXES ON INCOME :

Current tax is determined as the amount of tax payable in respect of taxable income for the year.

Deferred.tax is recognized subject to consideration of prudence, in respect of deferred tax assets on timing differences, being the difference
between taxable income and ,ccounting income that originate in one period and are capable of reversal in one or more subsequent periods.

2) Contingent Liability not provided for in respect of contested demand for AY 2008-09 & AY 2007-08 amounts to Rs 97,343.

3) Advances recoverable includes against given against property Rs 4,625,000 for acquisition and property development to body corporates.

4) The Company is predominantly engaged in the business of financial activities and is a 'Single Segment' Company.

5) Related Party Disclosures:
(a) List of Related Parties:

Associates

(b) Tr,nsactions with related parties:

Name of related party

(ecetvapte5 ar Yedl

end

Agvctt lE>

given/(repaid) year end

Gallon Holdings Pvt. Ltd.

Avon Credit Pvt. Ltd.

(- '

1,625,000
(2,300,000)

(67s,0001
(800,000,

362,500
(362,500)
314,500

(264,s00)

6 ) T h e E a r n i n g s P e r S h a r e ( ' E P S , ) h a s b e e n c a l c u | a t e d a s s p e c i f i e d i n A c c o u n t i n g S t a n d a r d ( r e :

397,764 | (22,s661
3,675,000 I 1,064,384

1 0 1  1 0
0.11 | (0.02

7) As availability offuture taxable income is not.certain, on consideration of prudence, provision for deferred tax assets is not made in terms of

AS - 22, Accounting for Taxes on lncome.
ga) The Company does not owe any sum to Small Scale Undertakings which were outstanding for more than 30 days as at the end of the

financial year.
gb) In the absence of necessary information relating to the suppliers registered as Micro, Small and Medium Enterprises under the Micro, Small

and Medium Enterprises (Development) Act, 2006, the Company has not been able to identify such suppliers and the information required

under the said Act could not be compiled and disclosed.

9) There is no employee eligible for Gratuity as such no provision made.

10) Additional information pursuant to Clause 3(i), 4(c) and 4(d) of Part-ll of Schedule Vl of the Companies Act, L956:

Purchase,Turn Over & Stocks - Shares & Securities
Shares Mutual Funds

QtYtNelt
^ ^ . ; " ^
t z o : L L 5

(r29,r74',,
647,696
(17s,489)
510,290
(78,ss0)

lzzo,LLsl

Value (Rs.l

4,554,125
(3,451,575)

4,627,354
(4,668,909)

6,557,377
(3,796,472\

3,000,133
14,J>4,L2>l

Qtv {units)
457,503.138
(494,103.668)

2,7L9,355.977
(t,020,8L7,449l-

2,298,518.555
(1,0s7,4L7.979)

878,340.560
t4 )  / ,5U5. r56 . l

Valu€l&sl
6,834,7L7
(7,877,00a1
39,835,000

{L4,827,0s6)
32,170,245
(16,064,394)
]'4,252,264
1o,634,t rt )

11) (a) Previous years figures have been rearranged/regrouped wherever necessary"

(b) Previous year figures above are mentioned in the brackets.
29

Avon Credit Pvt. Ltd.

Gallon Holdings Pvt. Ltd.

(a) Profit after tax for the year

{b) Weighted average of number of equity shares outstanding during the year

(c) FaceValue of Equity Shares in Rs
(d) Basic & Diluted Earnings per share in Rs

Opening Stock

Purchases

Sales

Closing Stock



: ADARSH MERCANTTLE UMTTED

I ot B4LANCESHEEiABST

' L Registration Details:
Registration No. 151109W81992p1C055082 State Code:
Balance Sheet Date 31.03.2011

ll. Capital Raised during the year {Amount in Rs. Thousands)

Public lssue: NIL Right lssue: NIL
Bonus lssue: NIL private placement: NIL

lll. Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabifitiesi 55,049 Total Assets: 55,049
Sources of Funds :
Paid up Capital: 36,750 Reserves & Surplus: t'-,zgg
Secured Loans: NIL unsecured Loans: NIL
Application of Funds:
Net Fixed Assets: . 3,272 Investments 22,242
Net Current Assets: 29,535 . Misc.Expenditure: NIL
Accumulated Losses: NIL 

' 
*

- . lV. Performance of Company (Amount in Rs. Thousands)

Turnover (Gross Revenue) 1,932 Totil Expenditure
Frofit /Loss Before Tax + - 47j profiVLoss Afier Tax + - 

tlf,:

Earning per Share: 0.11 Dividend rate % NIL

v' Generic name of three products/services of company (as per monetary terms)

Item Code No.
(tTC Code) : NOT AppLtCABLE

: i Product Description: FINANC|NG AND DEALTNG tN sHAREs & sEcuRtIEs
I

Signature to Schedules A to O
As per report of even date attached herewith
For Ray & Co.
Firm Registration No. 313l24E For and on behalf of the Board

Chortered Accountants

Subrata Ray p, Narayananportner .......- 
)M No.0s1205 
) D|RECTORS

9autam Agarwala )Place: Kolkata
. Dated : May 30, 2011

I

j

:
a


